SEVEN LAKES WEST LANDOWNERS ASSOCIATION

RULES AND REGULATIONS

THISDOCUMENT REGULATES OR PROHIBITS THE
DISPLAY OF POLITICAL SIGNS.

CHAPTER ONE
DEFINITIONS

The following terms used in the Rules and Regulations are defined as follows:

1.1 Architectural Review Committee (ARC) means the group authorized by the Declarations of
Restrictive Covenants to enforce covenants, these Rules and Regulations and ARC Standards for
Design and Construction as they pertain to construction or property improvements. ARC
members shall be appointed by the ARC Director with the advice and consent of the Board of
Directors. ARC members so appointed shall be ratified or rejected by vote of the membership at
the Annual Meeting each ensuing year.

1.2 Association means the Seven Lakes West Landowners Association, a North Carolina
nonprofit corporation, its successors and assigns. The formal legal name of the Association is as
follows: Seven Lakes West Landowners Association, Inc.

1.3 Board means the Board of Directors of the Seven Lakes West Landowners Association.

not limited to community facilities, recreation areas and buildings, clubhouses, swimming
pools,

1.4 Common Property/Common Areas means all real property, together with all personal
property used in conjunction therewith leased or owned by the Seven Lakes West Landowners
Association for the common use and enjoyment of members. Common property includes but is
parks, nature or walking trails, mail house(s) and surrounding parkway(s), boat launch and
storage areas, roads, streets, dams, lakes, and ponds.

1.5 Community Center means the main building located at 556 Longleaf Drive. The lower level
houses SLWLA administrative offices and meeting rooms and the upper level houses a large all-
purpose room and a catering kitchen.

1.6 Covenants means the various Declarations of Restrictive Covenants, to which the
Association's members, the different subdivisions of the Seven Lakes West Community and use
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of the respective lots therein are all bound. They are composed of the (original) Seven Lakes
West Covenants, and the later covenants for Beacon Ridge, Beacon Ridge Lakeview Homes,
Pinnacle, and Morganwood. Minor variations of these covenants were established for Carriage
Park Addition to Beacon Ridge, Commons of Beacon Ridge, Carriage Park (Section 3), First
Fairway, Pine Knoll, and Colton's Corner. More may be added over time via annexation and the
covenants may be amended from time to time as well in accordance with their respective terms
and conditions. The Declarations and their current amendments are recorded in the Register of
Deeds of Moore County, NC and should be consulted for content as well as for future
additions/changes.

1.7 Developer means Lakeside Development Company LLC, its successors and assigns.

1.8 Improvement means all buildings, outbuildings, swimming pools, streets, roads, driveways,
parking areas, fences, retaining and other walls, hedges, landscaping, piers, marinas, signs,
lighting, gates, gate houses, mail houses, poles, antennae, and any other structure of any kind.

1.9 Manager means the person employed by or an independent contractor of Association Board
of Directors to oversee operations of the community, whose office is at the West Side Park
Community Center, 556 Longleaf Drive. (The current Community Manager is employed by
CAS, Inc. and works for Association pursuant to an independent contractual arrangement.)

1.10 Member means a deed holder of a residential lot located within Seven Lakes West and/or
the confines of an area that has joined with and/or merged with the Seven Lakes West
Landowners Association by Covenant or by merger or via annexation. Association voting rights
for Members are defined in Article 11, Section 6 of the SLWLA By-Laws. From time to time
herein the term “Lot owner(s)” is also used and it issynonymo u s weémbeh.” “ M

1.11 Personal Vehicle means a vehicle registered by the Association to a Seven Lakes West
Member or Renter.

1.12 Renter means a person who has the right to occupy a residence on the basis of a written
lease for a term more than thirty (30) days. Persons to whom an owner extends use of his/her
residence for a period less than thirty days are considered guests.

1.13 Security means personnel authorized to enforce Board directives regarding access to Seven
Lakes West. They also serve as a link with emergency and law enforcement services.
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1.14 Seven Lakes means the communities of Seven Lakes West, North and South but these rules
and regulations only apply within Seven Lakes West. The Board has entered into a reciprocity
agreement with the Seven Lakes Landowners Association (Seven Lakes North & South) and
such agreement should be consulted for specifics concerning reciprocal rights.

1.15 Seven Lakes West means the total area of our community accessible from the Main
Entrance gate on the west side of Hwy. 211 and from the north side of Route 73 and through its
back ("East") gate but as more specifically defined by our territory maps available at the West
Side Park Community Center office.

1.16 West Side Park means all of the woodland and recreational space at 556 Longleaf owned by
SLWLA, including the pool, cabana, playground, tennis courts, picnic areas, basketball courts
and all other recreation areas on that site.
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CHAPTER TWO

SEVEN L AKES WEST ACCESS, ENTRY AND EGRESS

2.1 Access: Access to Seven Lakes West is limited to homeowners and lot owners, guests,
renters, residents of Seven Lakes North and South pursuant to a reciprocity agreement which
specifies the extent of such, contractors and service people, the Developer, and golfers going to
Beacon Ridge Country Club on Longleaf Drive. Outside vendors, contractors, suppliers, visitors,
or others causing damage shall be denied entrance until costs of repair or replacement have been
paid in full, or until the Board has approved a payment schedule.

2.2 Gates: There are two gates to enter and exit Seven Lakes West. The Hwy 211, or Main
Gate, is manned by Security. The East gate (also called the back gate) is unmanned; entry
through it is possible only with an entry device, which is explained in Section 2.3.1 below.

2.2.1  For security purposes all entry and exit at both gates is electronically monitored 24
hours a day.

2.2.2  Anydamage to a gate or gate area will be the responsibility of the person causing
the damage. An additional fine may also be imposed in the event a gate is damaged.

2.2.3  The exit gates are activated by vehicles pulling up to the arm. Vehicles without an
entry device can use the East gate for exit but not entry to Seven Lakes West.

2.2.4  Trailers of any kind shall not enter through the East (Back) Gate.

2.2.5 No vendors may use the East Gate; all vendors must obtain a hang tag and enter at
the main gate.

2.3 Entry:

2.3.1 Homeowners, lot owners, and renters have two methods of entry for personal
vehicles. As of May 1, 2010 homeowners shall use entry devices (bar codes) for personal
vehicles and decals will no longer be mandatory or recognized for entry. Vehicles with bar
codes shall use the outer lane at the main entrance and receive priority entry, provided the
bar code has not been deactivated for some reason. The inner lane closest to the Gate House
is for non-member (guest/vendor/rental car/etc.) use to allow security to ensure that guests
and vendors have been invited and that someone is home and expecting them. Decal: Until
May 1, 2010, it is mandatory for homeowners, lot owners, and renters to place a current
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Seven Lakes West decal in the lower left corner of the windshield. The main entrance gate
may be opened when the decal is visible to the gate guard. These decals are issued through
the SLWLA office in the Community Center during regular weekday business hours. Entry
Device (Bar Code): Homeowners, lot owners, and renters shall be issued up to three (3)
entry devices (bar codes) for their own personal vehicles (one for each personal vehicle
garaged in Seven Lakes West) for a fee as set by the annual fee schedule per bar code. This
bar code is good as long as the current owner has the vehicle in his/her name and is not
transferable to another vehicle. Such entry devices shall be affixed by the Community
Manager or his/her designee. As of May 1, 2010, such entry devices must be used for access
to Seven Lakes West by such vehicles. The Community Manager may, in his/her discretion,
issue entry devices beyond three (3) such vehicles or for vehicles that do not fall into the
above category at the fee as set by the annual fee schedule. The Community Manager may
request the approval of the Board in instances where a request does not meet his/her standard
operating procedures.

2.3.2  Guests may enter only through the Main Gate. The adult home/lot owner or renter
(not children) must call the Main Gate (673-3120) to arrange guest entry. Guests will be
issued a departure date hangtag, to be hung on the rear view mirror.

2.3.3  Residents of Seven Lakes North and South may enter the left lane of the Main Gate
if a current Seven Lakes Landowners Association sticker is displayed in the lower left
corner of the windshield.

2.3.4  Contractors are issued passes for different periods of time, depending on the type
of contractor. Owners/renters should call the Main Gate to authorize entry for service people
coming to their home.

2.3.5 Individuals going to Beacon Ridge Country Club may receive same day passes at
the Main Gate but only to travel back and forth on Lakeway and Longleaf Drives to and
from the said club.

2.4 Utility and emergency vehicle entry: Some vehicles may be admitted without passes, e.g.
police vehicles, emergency vehicles; telephone, propane gas, electric, septic treatment, parcel
delivery companies, etc.
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CHAPTER THREE
USE OF THE ROADS

The motor vehicle laws of the State of North Carolina and the County of Moore shall apply to all
roads within Seven Lakes West, and shall be enforced by either the Security/Compliance Officer
or the Moore County Sheriff's Department or the North Carolina State Police, with the following

Association specific rules and regulations:

3.1 Risk, injuries, damage, accidents:

3.1.1  All persons using the roads within Seven Lakes West do so at their own risk and
are subject to the rules, regulations and laws published by the State, the County and the
Association for violations thereof. The Association will not be responsible for delays,
breakdowns, or damage to personal property or personal injury or death occurring on said
roads or other common areas.

3.1.2  Inthe event of any vehicle accident, the Main Gate (910-673-3120) shall be
notified immediately. Depending on the severity of the matter, "911" may also be utilized.
Drivers in an accident should also follow NC law with respect to notifying appropriate
authorities.

3.2 Pedestrians and cyclists using the roads:

3.2.1  For safety reasons, walkers, runners, joggers, or any pedestrians using any roads in
Seven Lakes West are strongly encouraged to proceed facing motor vehicle traffic and to
move to the side of the road when a vehicle approaches. People pushing baby carriages,
children riding bicycles and tricycles, and beginning adult bikers are encouraged to avoid
Longleaf and instead use side roads.

3.2.2  Bicycle riders should ride in the same direction as vehicular traffic and should ride
in the approximate position where the right tire track of that lane is located.

3.2.3  Walkers, runners, joggers, or any pedestrians and bicyclists should be given the
right of way by vehicular traffic. Vehicle operators shall be alert for such persons and shall
not pass them in unsafe areas (hills, blind areas, intersections, et cetera), and shall not
otherwise impede such persons.
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3.3 Rules of the Road:

3.3.1  The maximum speed on the roads within Seven Lakes West, unless otherwise
posted, shall not exceed twenty-five (25) miles per hour on all roads except Longleaf and on
Longleaf, the speed limit, unless otherwise posted, shall not exceed thirty-five (35) miles per
hour.

3.3.2  All vehicles shall be careful to remain on the right side of the road. Any vehicle
being operated in excess of the limits noted in 3.3.1 (including lower speeds posted in case
of dangerous intersections and for other reasons) or being operated on the wrong side of the
road or passing another vehicle in an unsafe manner may be considered to be operated in a
reckless manner.

3.3.3  Driving under the influence of drugs or alcohol is strictly prohibited and shall be
enforced in accordance with the laws of North Carolina.

3.3.4  Vehicle operators and their passengers shall otherwise obey applicable rules and
regulations of the Association, ordinances of the County of Moore and laws of the State of
North Carolina.

3.4 Parking:

3.4.1  No vehicle may be parked on the pavement of any road or right of way except for
temporary loading and/or unloading (and except as stated in subsection 3.4.2 below) in
which event appropriate safety measures (including cones, et cetera) will be duly utilized by
the driver.

3.4.2  Temporary parking for guests and emergency parking due to weather conditions
will be permitted, provided that any parked vehicle is completely off the paved road surface.
Those who are entertaining a group where parking could impede or prevent normal traffic
should notify the Main Gate (910-673-3120) in advance.

3.4.3  No vehicles may be parked in the public recreation areas, other than designated
parking spaces.

3.4.4  Please see Section 5.6 of these Rules & Regulations pertaining to parking vehicles
on private lots and residences.
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3.5 Requlated Vehicles:

3.5.1  Operation of all terrain vehicles, go-carts, pocket bikes, recreational motorized
scooters, dirt bikes and similar vehicles is prohibited within Seven Lakes West.

3.5.2  Motorcycles shall be licensed and equipped with the most recently approved noise
control devices and shall be operated in accordance with this Section 3.

3.5.3  Mopeds and bicycles shall be equipped with the most recently approved safety
devices and they shall maintain a reasonable pace, drive in the right track of the right lane
with the flow of traffic, and operate in a safe manner at all times.

3.5.4  Golf carts may be utilized on the roads but they may only be driven by licensed
drivers who are 16 years of age or older. Golf carts should keep to the far right side of the
right lane and should allow motor vehicles to pass where appropriate. Drivers of golf carts
must obey the rules of the road just like any other vehicle using the roads. Golf carts may
not be driven before dawn or after dusk on the roads of Seven Lakes West. Drivers shall
have appropriate insurance before driving golf carts on the roads.

3.6 Weight of Vehicles: When certain commercial and/or utility vehicles are determined by the
Board from time to time, in its reasonable discretion, to be detrimental to the roads of Seven
Lakes West, a listing of such shall be posted at the Main Gate and Security shall enforce rules
and regulations promulgated by the Board concerning such vehicles. The Board may, in its
reasonable discretion, either require a permit be purchased to allow access of such vehicles or a
per trip basis or ban such vehicles altogether.

3.7_Dam Crossing: The dam has been closed to car and truck traffic Any change to this status
will be duly published to the community along with terms and conditions of access, if any.

3.8 Gate Running and East (NC 73) Gate Access: It shall be a violation of Association rules to
gain access to the roads of Seven Lakes West by driving through an open gate opened by the
vehicle in front of you. It shall also be a violation of Association rules for a non-registered
vehicle ( a vehicle without an affixed Seven Lakes West windshield sticker properly obtained
from the WSPCC Office for that particular vehicle) to gain access to the roads of Seven Lakes
West by entering through the East (NC 73) Gate.
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3.9 Enforcement:

3.9.1 Violations of Chapter 3 shall be enforced by either a Security/Compliance Officer
of the Association, an Officer of the Moore County Sheriff's Department or the NC State
Highway Patrol.

3.9.2  Radar may be used to determine whether or not speed limits are being observed.
Radar instrument(s) shall undergo annual calibration and accuracy tests in accordance with
statutory law. Radar operator(s) shall be trained in the operation of the instrument.

3.9.3  Chapter 3 shall apply to all those using the roads of Seven Lakes West including
Members of the Association, their immediate family members, guests of same and Renters
of same as well as to those who have gained access to the roads of Seven Lakes West,
whether for the purpose of making deliveries and/or performing work (e.g. construction,
services, repairs, landscaping, maintenance, et cetera) or playing or otherwise.

3.9.4  The Association, by and through its Board of Directors, shall have the right to
Create and publish, from time to time, a listing of violations of provisions of Chapter 3 and
to create and publish, from time to time, the corresponding fine for each such violation.

3.9.5  The Association shall have the right to impose a fine for a violation of Chapter 3 on
a Member for his or her actions or for those of his or her immediate family or guest(s), or
Renter(s). If an alleged violator is a Member or someone for whom he or she is responsible,
as aforesaid, and the Member wishes to contest a fine he or she may do so by applying to the
Judicial Panel for a hearing. The Judicial Panel shall conduct a fair hearing, afford
reasonable due process under the circumstances, deliberate and render an impartial and
considered decision which shall be final. If an alleged violator is a Member of Seven Lakes
West or someone for whom he or she is responsible hereunder, and the Member refuses to
either pay the assessed fine or abide by the decision of the Judicial Panel the Association
shall have the right to proceed to collect the fine and/or impose a lien on the property of the
Member in accordance with its Covenants, Rules & Regulations and By-Laws so long as it
also follows the NC Planned Community Act. If the alleged violator has gained access to the
roads of Seven Lakes West to deliver goods, perform services, or otherwise work or play
within Seven Lakes West and such violator refuses to pay an assessed fine or abide by the
decision of the Judicial Panel (such violator shall also have access to the Judicial Panel if he
or she so chooses and shall likewise have a fair hearing as aforesaid) such violator may be
denied access to Seven Lakes West until such time as the fine and/or Judicial Panel decision
has been duly satisfied.
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CHAPTER FOUR
COMMUNITY-WIDE REGULATIONS AND PROCEDURES

The rules in this chapter apply to all private and all common property in Seven Lakes West.

4.1 Prohibited activities and activities requiring prior Board approval:

4.1.1  No offensive trade or activity shall be permitted within Seven Lakes West nor shall
anything be done which may be or become an annoyance or a nuisance to the neighborhood.

4.1.2  Loud noise(s) and/or music, regardless of source, are not allowed to cause
unreasonable disturbances to others. Loud noises are strictly prohibited after 11:00 pm.
Anyone creating loud noises prior to such time shall be warned by the Association. Should
loud noises continue after warning a fine may be imposed. Should loud noises persist after
11:00 pm or after warning if before then, the Association shall notify the Moore County
Sheriff's Office for further handling.

4.1.3 Littering of any area within Seven Lakes West is prohibited.

4.1.4  Outdoor fires are prohibited unless authorized by the proper authorities (i.e. local
fire department or other governmental agency). This does not apply to properly attended
grills on private property and in park or recreation areas designated for that purpose.
Chimineas are qualifiedly permitted on an individual assumption of risk basis so long as
their usage is in strict compliance with applicable laws.

4.1.5 Killing or trapping wild or domestic animals and birds (other than rats, mice,
poisonous snakes, and other destructive pests) within Seven Lakes West is prohibited,
except as authorized by the Board or its designee. It is the policy of the Board to manage
the wildlife of Seven Lakes West as it relates to and affects the common areas within the
community, or if it threatens the community as a whole. It is the responsibility of individual
property owners to handle wildlife problems pertaining to their own property within the laws
of North Carolina, and including these Rules and Regulations of Seven Lakes West.
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4.1.6  Discharging any firearm or projectile firing mechanism within Seven Lakes West is
prohibited, except by authorized personnel. The use of air guns is limited to an adult lot
owner and is allowed only within the boundaries of a lot owned by that person. Firecrackers
and fireworks are not permitted to be used/displayed within Seven Lakes West at any time,
except with the prior written approval of the Community Manager with the advice and
consent of the Board.

4.1.7  Unauthorized access to individual or association property is trespassing and is
prohibited.

4.1.8 Commercial door to door solicitation within Seven Lakes West is prohibited.

4.1.9 Religious and Charitable door to door solicitation may occur within the guidelines
established by the Community Manager.

4.1.10. Official SLWLA Board committees or representatives wishing to solicit support or
obtain feedback by mail, email, telephone or other means, including door to door
solicitation, must have prior Board approval and follow written guidelines established by the
Community Manager

4.1.11 The Community Manager shall enforce policies regarding use of Association
common property for solicitation purposes and no such solicitation shall occur without the
prior written approval of the Community Manager in his/her reasonable discretion

4.2 Reporting procedures:

4.2.1  Situations requiring immediate medical attention should be reported to 911,

4.2.2  Any suspicious or unusual event should be reported immediately to the Sheriff's
Department, 911 and/or the Community Manager, 673-5314 as circumstances dictate. This
includes suspicious individuals, suspected crimes, and traffic accidents. Storm damage
and/or washouts, fallen limbs/tress on the roads should be reported to the Manager (673-
5314) or to the Main Gate. (673-3120).

4.2.3 Reports of violations of the Covenants or Rules and Regulations are to be made to
the Community Manager of Seven Lakes West. (See By-Laws, Article X, Section 5 for a
complete description of the process.)

4.2.4  Suggestions or complaints involving employees; policies; or the operation of any
facility, amenity, or activity of the Association should be made in writing to the Community
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Manager or and/or a member of the Board. Under no circumstances should the conduct of
any employee be the subject of personal reprimand by any member, renter, or guest -- please
report offending conduct to the Community Manager or his/her designee.

4.3 SLWLA Neighborhood Watch & Roving Patrol

4.3.1 Those specifically named and approved by the Board may serve on the
Neighborhood Watch.
4.3.2 Members of the Neighborhood Watch that are approved drivers of the truck, herein
termed "user” may use it to drive the streets of Seven Lakes West for the following purposes:

a) Observe and report crime to the Sheriff.

b) Observe and report suspicious activity to the Sheriff.

c) Observe and report unsafe conditions to the Sheriff.

d) Observe traffic and report to the Sheriff as required.

e) Observe gates and access points (primary, emergency, and unapproved) and report to
the Sheriff as appropriate.

f) Observe common areas where people congregate such as Johnson Point, WSPCC,
playgrounds, pool, tennis courts, et cetera and report improper activities to the
Sheriff as appropriate.

g) Observe remote areas known to attract people who may be conducting illegal activity
(under-age drinking, etc.) and report to the Sheriff as appropriate.

h) Under no circumstances is the truck to be used for any non-official purpose or
purpose not listed above.

i) The truck is for use inside the gates of Seven Lakes West. The Community Manager
is responsible for its maintenance and upkeep.

J)  The Community Manager may grant permission to a user to take the vehicle outside

the gates of Seven Lakes West for specific purposes such as refueling or purchasing
supplies.
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CHAPTER FIVE
PRIVATE PROPERTY

5.1 Uses of private property: No part of any lot or single-family dwelling shall be used for
purposes other than residential housing. A dwelling unit may be used in part as the owner's office
or studio provided that the activities conducted therein do not interfere with the quiet enjoyment
or comfort of any other owners. Office or studio use shall only be conducted by the residents and
not by employees or independent contractors of the resident.

5.2 Maintenance: Each owner shall be responsible for the maintenance of his/her lot and
easements, as well as any improvements thereon such as dwellings, driveways, decks,
playgrounds, bulkheads, docks and other exterior elements.

5.2.1  Maintenance includes, but is not limited to, in the reasonable discretion of the
Community Manager, proper mowing of lawns and control of weeds, control of erosion,
removal of any trash or debris, dead or fallen trees, limbs, or other unsightly objects
regardless of their source. Any tree or tree limb in danger of falling on a public road or
neighboring property must be removed by the owner.

5.2.2  Any bulkhead must be backfilled to a level that will avoid having standing water
behind it.

5.2.3  Areas of any lot affected by a utility easement shall be maintained continuously by
the owner of the lot. (For specific easements, see Restrictive Covenants for each
subdivision.) No structure, plantings, or other material shall be placed or permitted to remain
or other activities undertaken thereon which may damage or interfere with the use of said
easement for the purposes set forth in the Covenants. Should an owner place plantings, a
walkway, driveway, or any other permanent feature on an easement and the developer,
SLWLA, or a utility company need access to that area, such feature shall be removed at the
OWner's expense.

5.3 Mandatory Septic Management Program

All septic systems in Seven Lakes West that are located on or service lots that drain into the Lake
Auman watershed (see affected lots listed on Exhibit A, attached) are required, in order to avoid
potentially harming the water quality of Lake Auman, to have periodic inspection and pumping
by a Board approved inspection service and owners of all such lots are required to file written
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verification with Seven Lake West Landowners Association (SLWLA) that their respective
septic systems have been duly inspected and pumped on a timely periodic basis as certified by a
Board approved inspection service; all as specified herein below.

5.3.1 New home construction: Septic system inspection for new construction on lots
listed on Exhibit A is required in the third year of the system’s use. Thus, for example, a
house first occupied in 2009 would need to have its initial septic inspection in 2012 and the
owner would then need to file with SLWLA, within thirty (30) days of such inspection,
written verification from a Board approved inspection service certifying that the system has
been inspected and pumped (to the extent pumping is deemed appropriate by the said
service) and is otherwise in compliance with all applicable Federal, State and County laws,
rules and regulations. SLWLA will thereafter periodically notify such owner that another
inspection and pumping must transpire the sooner of the interval recommended by the Board
approved inspection service or every five years if no interval is recommended by the Board
approved inspection service. If an interval longer than five years is recommended, the
Community Manager may approve of such in his or her reasonable discretion after
consulting with the Board approved inspection service. The owner will then, after the
periodic servicing has transpired, need to file with SLWLA, within thirty (30) days of such
inspection, written verification from a Board approved inspection service certifying that the
system has been inspected and pumped (as required) and is otherwise in compliance with all
applicable Federal, State and County laws, rules and regulations.

5.3.2 (a) Existing homes on lots listed on Exhibit A: Those affected septic systems that
have been pumped within three years of December 1st, 2009 are required to provide written
verification of that fact to SLWLA establishing the date the system was last pumped and
establishing when the system is scheduled for its next inspection and/or pumping by a Board
approved inspection service. SLWLA will thereafter periodically notify such owner that
another inspection and pumping must transpire the sooner of the interval recommended by
the Board approved inspection service or every five years (from the last pumping) if no
interval is recommended. If an interval longer than five years is recommended, the
Community Manager may approve of such in his or her reasonable discretion after
consulting with the Board approved inspection service. The owner will then, after the
periodic servicing has transpired, need to file with SLWLA, within (30) days of such
inspection, written verification from a Board approved inspection service, certifying that the
system has been inspected and pumped (to the extent pumping is deemed appropriate by the
said service) and is otherwise in compliance with all applicable Federal, State and County
laws, rules and regulations.
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(b) Those affected septic systems servicing existing houses that cannot verify that they have
been pumped within the preceding three years (from Decemberlst, 2009) will need to have
their system inspected and pumped (to the extent pumping is deemed appropriate by the
said service) by a Board approved inspection service on or before November 30th, 2010
and those owners will need to file verification of such with SLWLA within thirty (30) days
of such inspection. Thereafter SLWLA shall periodically send a written notice to the owner
requiring that inspection and pumping must transpire the sooner of the interval
recommended by the Board approved inspection service or every five years (from the last
pumping) if no interval is recommended. If an interval longer than five years is
recommended, the Community Manager may approve of such in his or her reasonable
discretion after consulting with the Board approved inspection service. The owner will
then, after the periodic servicing has transpired, need to file with SLWLA, within (30) days
of such inspection, written verification from a Board approved inspection service certifying
that the system has been inspected and pumped (to the extent pumping is deemed
appropriate by the said service) and is otherwise in compliance with all applicable Federal,
State and County laws, rules and regulations.

5.3.3  Any owner that does not timely file the written verifications required above will be
subject to prosecution by the Community Advocate before the Judicial Panel in accordance
with Chapter 8 of these Rules and Regulations as well Article X of the SLWLA By-Laws.
Such owner may be fined up to $100/per day for every day the violation continues in
accordance with the North Carolina Planned Community Act and such fines may be
secured by a lien on the owner's property in Seven Lakes West. SLWLA also reserves the
right to notify Moore County that the owner is not in compliance with the SLWLA
Mandatory Septic Management Program.

5.3.4 Whenever SLWLA is required to notify an owner of the duty to file a written
verification, as aforesaid, SLWLA shall, in the case of a new owner purchasing a house
from an existing owner in the meantime, send the notification to the new owner and the
new owner shall be responsible for the same periodic inspection and pumping as scheduled
for the prior owner as if the new owner had been the owner all along.

5.3.5 Owners of lots that do not drain into the Lake Auman watershed are also
encouraged to participate in this program. SLWLA will provide inspection forms and send
reminders for follow-up inspections and pumping to these homeowners upon their written
request.
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5.3.6  Selection of a Board approved inspector (please call the Community Manager to
see if your choice is on the SLWLA approved list), arrangements for inspections and all
contractual/financial arrangements relative to such are solely the responsibility of the owner.

5.4 Exterior features

5.4.1 Reflective name/address and emergency locator signs that are visible from the road
are encouraged. However, other signs, including political signs or advertisements are
prohibited on any lot or improvement. Additionally, permanent eye-catching devices such
as lighting devices and/or blinking devices are prohibited on any lot or improvement. Nor
shall any sign or advertisement that is visible from the exterior be displayed from the interior
of any home. (The ARC Standards for Design and Construction document, available at the
Community Center, addresses signs allowed during the construction process.)

5.4.2  No decorative objects such as sculptures, birdbaths, fountains, nameplates, artificial
flowers and the like (i.e. yard art) shall be placed or installed in a yard without prior written
approval of ARC. Such approval may be denied in the reasonable discretion of ARC based
on community standards. Residents may appeal the decision of ARC to the Board.

5.5 Permits required for exterior features and activities:

A permit or written approval is required prior to certain activities that may occur on private
property within Seven Lakes West. It is the lot owner's responsibility to ensure that appropriate
permits or authorizations, as required by the Covenants, Rules and Regulations, Architectural
Control Standards, and/or other sources, are obtained. Failure to obtain the appropriate permit or
approval is at the lot owner's risk and may result in action requiring removal or redesign of non-
conforming uses at the expense of the lot owner. Such failure may also subject the lot owner to
fines up to $100 per day until the required remedy occurs. Seven Lakes West applications and
permits may be obtained at the administrative offices on the lower level of the Community
Center.

The location, materials, colors and other features of outdoor living areas, including, but not
limited to, porches, awnings, pergolas, decks, patios, and terraces, will be reviewed by ARC.
Screened enclosure materials and colors must be submitted for approval. No screened enclosure,
patio or deck shall be located outside the approved building envelope.
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5.5.1  Building Permit: Plans and specifications must be submitted for approval to the
Architectural Review Committee for any structure or improvement to be erected on or moved
upon or to any lot. This includes renovation or remodeling of existing structures. Plans must
include, but are not limited to, the construction material to be used, the roof and exterior
color schemes, as well as remodeling, reconstruction, alteration, or additions. A permit shall
be obtained before any such work is commenced. Owners adding bedrooms to their homes
must submit plans to the Moore County Health Department to determine whether this change
necessitates expansion of their septic system. Written verification of septic system approval
must be on file with SLWLA before such a building/remodeling permit will be considered.
(For guidance, see Architectural Control Standards, available from the SLWLA office at the
Community Center.) No unattached structures including, but not limited to, sheds, garages,
tents, gazebos, cabanas, kennels, playground equipment, permanently installed decorative
objects, trellises, tree houses, or walls are permitted without prior written approval of ARC.

55.2 Boat Docks, Bulkheads, and Lakeside: No boat docks, floats, bulkheads or other
structures shall be constructed or placed into or on any lake and/or pond within Seven Lakes
West without prior written approval of the Architectural Control Committee. Guidelines for
dock location, size and configuration are available from the Association. Docks may be no
larger than a combined 360 square feet for all docks on any lot or lots combined into a single
lot. A dock may extend no more than 20" into the lake. No more than two docks are allowed
per lot.

Bulkheads must be approved by the US Army Corps of Engineers, and Moore County.
Such permits must be submitted to ARC prior to commencement of construction.
Bulkheads shall be included in the site plans in order to ensure that they are physically
and aesthetically compatible with neighboring bulkheads.

Dock(s) must be ARC approved on an individual basis and may not exceed an aggregate
of 360 horizontal square feet in dimensions nor extend more than 20 feet from the
shoreline. Bulkheads may only be installed during the period from October 1st through
March 1st.

The renovation or repair of a bulkhead or dock must also be approved by the ARC on an
individual basis and must be accomplished in accordance with County and DENR Rules
and Regulations and US Army Corps of Engineers.

Dredging of Association's lakes, streams, or ponds must be approved by the US Army
Corps of Engineers. Approvals then must receive the written recommendation of the
ARC, and approval of the Board. In addition, all required permits from the federal, state,
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and local or other regulatory agencies must be obtained prior to dredging. Dredging
operations must conform to all required procedures of said agencies.

Construction of bulkheads and/or docks will only be approved by ARC after written
notification of the project has been delivered to adjoining property owners.

Boatlifts and docks require written ARC approval prior to installation and may be no
closer than 15 feet from the property line. Exceptions require the prior express written
consent of the ARC.

Bulkhead applications must show the surveyed location of the proposed bulkhead on the
lot as well as the actual high water line. Bulkheads may also require a permit from the
Army Corps of Engineers. (See above)

Permanent floats, moored boats or other floating objects anchored or affixed to the
bottom are not permitted. No inflatable rafts may be used without prior written approval
of the Association.

Beaches" that are included within a bulkhead must themselves be bulk headed to avoid
erosion and/or filling in the lake.

To protect lake water quality, all new homes constructed on the lake must have a 6FT
buffer of landscaping between grassed areas, and the bulkhead. No fertilizer is allowed
within 6ft of the lake. Furthermore, all current residents are encouraged to voluntarily
replace grass areas within 6ft of their bulkhead with alternative landscaping.

Nothing is to be placed or thrown into the lake, e.g., earth (except while backfilling
bulkheads), pinecones, grass clippings, or construction materials. Balls or other
sports/play equipment accidentally entering the lake must be retrieved if at all possible.

5.5.3  Accessory Structures: Accessory structures including but not limited to playhouses,
playground equipment, basketball goals, sheds, pump houses, dog houses and dog runs,
permanently placed yard art (sculptures, birdbaths, fountains), and permanently placed flag
poles and bird houses are permitted only with specific written prior approval of the
Architectural Review Committee.

Permanently installed clotheslines are not permitted.

All garbage containers, AC compressors, etc. shall not be visible from streets, fairways, lakes
or ponds or adjoining properties where practical. If such appliances are visible, then
appropriate height, depth, and width plantings shall be installed to screen these objects from
common view.

Propane tanks: All new or replaced fuel tanks must be buried.
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Applicants shall be responsible for all utility services from the point of utility company
connections underground to the Applicant's home. All utilities shall be underground except
temporary electrical service for homes under construction. Meters, transformers, and other
utility service equipment shall be shielded by landscaping approved by ARC.

Tennis courts are not permitted on any lot smaller than 2 acres. Basketball goals may be
approved so long as they are mounted on a pole and not attached to any roof or other building
structure. Basketball goals must be on the homeowner’s property and not in any common
areas.

Rain barrels facing roads, lakes, ponds and the golf course shall be aesthetically screened.

55.4 Fences: No fences of any material shall be constructed without prior written
approval of the ARC. Specific guidelines for allowed fences, e.g., acceptable materials,
colors, heights, landscaping and location, are listed in Architectural Control Standards, which
should be consulted prior to making application. Required landscaping for approved fences
must be completed within 60 days of the erection of the fence.

All fences must have prior written approval from ARC. Applications for construction and
harmonious with its surroundings and adjacent properties and must blend in with the overall
design of the residence.

All fence applications must be accompanied by:

A. A landscaping plan showing location and type of plantings to aesthetically screen the
fence.

B. Evidence of notice to all adjacent property owners of the Applicant’s intent to install
fencing.

C. Chain link fences, stockade fences, and similar types of fencing are prohibited. Fences
in excess of four (4) feet high are prohibited. Wrought iron and aluminum are the
recommended materials. Other materials and designs will be considered. Fences shall be
of dark green, brown, black, or naturally weathered color. Split rail fences using plastic
coated wire screening for pet containment will be considered on an individual basis.
(Note: For lots that border Seven Lakes West community boundaries, boundary line
fences may be allowed which provide more privacy and security than that which would
be allowed elsewhere in the community.)
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D. Attempts to establish property lines by the use of fencing are not allowed. Fences are
not allowed in front of the rear building walls. Every effort must be made to retain the
open space character of the community.

555 Television Antennas/Satellite Dishes: No antennas or satellite dishes may be
installed without prior written approval of the ARC. Satellite dishes, 18" or less,
appropriately screened from roads, lake views and fairways, must be approved in writing by
ARC as to location and screening in advance of erection. Satellite dishes over 1 8dte
prohibited. Guidelines for location and landscaping of dishes are available from the
Association offices at the Community Center. They should be consulted prior to making
application.

5.5.6 Road Cuts: If construction requires the Contractor to cut into, under, or across any
Association road or right-of-way for any reason, the Contractor is completely responsible for
repair satisfactory to ARC. Tunneling as opposed to road cuts is required when providing
access for waste drain fields, cable access, water access, or utilities access. If tunneling is not
feasible a permit shall be required for all road cuts. Lifts of no more than 8 inches, fully
tamped and smoothed shall be utilized to fill all cuts. If the cut settles within 12 months the
Applicant shall be required to repair the roadway satisfactorily at his or her expense.
Driveway cuts at the entrance from the roadway and any cuts to or shaving of the curbs or
Association Right of Way shall not occur without the prior express written consent of ARC.

55.7 Lot clearing: Prior to clearing a lot, the lot owner must submit a plan showing the
extent of the clearing, including showing the removal of any living longleaf pines, white
pines, magnolias or dogwoods beyond 10 feet from the proposed building footprint,
driveways and septic fields. Written approval will include a requirement for silt fences
where appropriate to protect the lake, the roads, and neighboring property. All cleared
material will be removed from the lot within 30 days after the completion of the clearing.

There are four types of lot clearing that are addressed in this section. In all four types, as in
all matters, DENR rules and regulations for soil erosion and sedimentation control must be
followed.

A. Lot Cleaning-Minor: This applies to the manual clearing out of underbrush and small
black jack oaks and other undesirable scrub trees as well as the removal of fallen trees,
branches and the like. There is no requirement for permits or ARC approval in this case.
But all cleared underbrush, trees; etc must be promptly removed from the lot.
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B. Tree Removal after a House is Occupied: This applies to the removal of established trees
(see below at section 5.01.5 for size definition and approval requirements) once a house
has been constructed on a lot and the premises are occupied. If heavy equipment is used
to remove any tree(s) from such lot a permit ($25.00 fee) must be obtained. If the tree
meets the definition noted in 5.01.5 below, an approval from ARC must also be obtained
before such removal. The fee may be waived in instances where removal is required
because of natural causes.

C. Lot Clearing-Major: This section applies to the clearing of lots by heavy equipment such
as bulldozers, or major removal by other means. A $500.00 deposit is required for this
type of work and a plan showing the nature and location of the work. This deposit can be
waived with prior approval of the ARC. Disturbed ground shall be graded and restored
with ground cover. Winter Rye Grass may be used as a temporary measure so long as it is
subsequently reseeded with permanent grass.

D. Lot Clearing in relationship to building a house: This is to be included with the building
plans and the fee is included with those permit fees. Construction must begin within 60
days of commencement of lot clearing.

5.5.8  Joining of lots: Two or more contiguous lots may be joined to form a single
building lot within Seven Lakes West. Permits must be obtained from Moore County
Planning and Zoning, The Developer and from Seven Lakes West Landowners Association.
Once joined, lots may not be separated in the future.

55.9 Burning: Burning trash, paper and/or other manufactured material is prohibited.
Burning leaves, tree slash or other natural materials requires a permit from the Fire
Department as well as prior written permission of the Board. Contractors may utilize a 55-
gallon drum to burn untreated building lumber for worker warmth on cold mornings but not
for disposal of such material. Residents may not use burn barrels.

5.6 Motor vehicles, boats, trailers on private property

5.6.1  No camper or recreational vehicle may be parked on or in front of any lot for more
than 96 total hours (per vehicle) in a period of 30 consecutive days. This includes, but is not
limited to, motor homes, boats, trailers, all terrain vehicles, go-carts, dirt bikes, unlicensed
cars or inoperable vehicles. In the event that maintenance or repair requires longer than four
days, an extension must be approved by the Community Manager. Vehicles, pick-up trucks,
vans or motorcycles must be parked in the owner's driveway or approved paved parking area.
In no case may they be parked on lawns, in woods or other open areas. Temporary visitors
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who arrive in a recreational vehicle may park the vehicle in the host owner's driveway for a
period of time not to exceed 96 consecutive hours in a period of 30 consecutive days.

5.6.2  Persons may not live in or stay overnight in any type of vehicle parked or a boat
docked anywhere in Seven Lakes West.

5.6.3  Only vehicles with current licenses, state inspections and SLWLA stickers or
hangtags shall be parked in owners' driveways. Vehicles while on private property shall only
be parked in driveways and garages and not elsewhere.

5.6.4 No commercial vehicle may be parked outside on the owner's lot, on the road, or on
the road right-of-way in front of such lot, except for loading and unloading or other
temporary needs. Such vehicles may be parked in the owner's garage. The commercial
classification includes, but is not limited to, construction vehicles or machinery, trailers,
vans, and trucks larger than three-quarter ton capacity.

5.7 Guests and renters

57.1 Owners who rent, lease, or allow others to use their property or the various
facilities and amenities to which the owner is entitled shall be responsible for compliance
with all SLWLA rules by such guests, renters, and other visitors. These rules include
Covenants, By-Laws, Rules and Regulations, and Boating/Fishing Regulations. The owner is
responsible for providing guests and renters with a copy of those documents and for
informing them that they are subject to and are obligated to observe the provisions of those
documents. The owner is responsible for violations or damages caused by guests, renters, or
visitors. Such violations would follow the normal process of referral to the Community
Manager, and eventual processing by the Judicial Panel if agreement cannot be reached.

5.7.2 If the owner of a rental property delegates his rights to use of the Common
Facilities to the tenant of his lot, the owner must inform the Community Manager of such
intent in writing. The owner assigning these rights to a renter forfeits that lot's rights for
him/herself during the term of the lease. A single lot carries only one nuclear family's
privilege (i.e. parents/children residing therein and guests under their direct supervision and
control) to use amenities. Without such a written assignment filed with SLWLA, a renter has
no rights or privileges to use common areas or amenities other than roadways.

5.7.3 If guests or renters are authorized to use the various facilities and amenities of the
Association, they must pay any required use fees, as established by the Board.
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5.74  The owner shall be responsible for any unpaid fees, dues, and/or penalties levied
against the user of the property, whether said user is a parent, child, guest, renter, or other
visitor.

575 Notwithstanding anything hereinabove to the contrary a lot, regardless of how it is
owned (e.g. individual, couple, household, partnership, unincorporated association, trust or
corporation) may only permit one nuclear family at a time (per diem) to utilize the amenities
of SLWLA. For example, a corporation cannot sell shares in a lot and allow the shareholders
to use the amenities at the same time. In this example only the immediate family of one
shareholder may use the amenities during any given day.

5.7.6 Unimproved lot owners may not transfer (other than by sale) their easement of
enjoyment (amenities) or their rights of access to the community of SLW by lease or
otherwise.

5.8 Household pets

5.8.1 Only animals that are considered usual domesticated household pets shall be kept
or maintained on any lot. Pets shall be kept reasonably confined so as not to become a
nuisance.

5.8.2 No animals shall be kept, bred, or maintained for commercial purposes.

5.8.3 Pets must be properly identified by a device showing the name and address of the
owner

5.8.4 Vaccinations

All dogs and cats must have a current tag signifying the animal has been vaccinated for
rabies in accordance with the law of the State of North Carolina. The Moore County
Department of Health states, “The animal owners must retain proof of vaccination for
both cats and dogs. Unvaccinated animals which are exposed to rabies must be killed
immediately or confined for six months by a veterinarian at the owner's expense. A
vaccination is good for one year and is not effective until 30 days after the vaccination."
If any animal, domesticated or wild, bites a person or another animal, the Moore County
Animal Control Center must be called, ph. 947-2858, or call 911.
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5.8.5 Dogs and cats, except for guide dogs, are not permitted at Johnson Point or West
Side Park and Community Center. Leashed dogs are allowed access to the boat launch area
of Johnson Point only for purposes of boarding, swimming, or getting a drink.

5.8.6 Dog leash rule

When a dog is not on the owner's property, all dogs must be under the full control of a
responsible person either by a leash or other secure control device that does not exceed
six feet in length.

Stray domestic animals should be reported to Moore County Animal Control.

5.8.7 The owner of a dog will be responsible for actions of the dog (should it run onto
common property) and shall be responsible for repairing any damage caused by the dog,
including cleaning up droppings deposited.

5.8.8 The owner of a dog in heat must keep the dog confined to the owner's property.

5.8.9  Any animal that repeatedly chases, snaps at, attacks, or barks at pedestrians,
bicyclists or vehicles, or excessively or continually barks will be considered a public
nuisance. No vicious dog may be maintained in Seven Lakes West, whether or not said dog is
leashed or otherwise confined.

5.9 Garage sales and estate sales: Garage sales or tag sales are not allowed in Seven Lakes West.
Estate sales or moving sales require prior written approval of the Board or Community Manager
and may not take place over more than three (3) consecutive days in a one (1) year period.
Guidelines for these types of sales are available at the SLWLA offices on the lower level of the
Community Center.

5.10 Private Swimming Pools

ARC will review swimming pool applications on an individual basis and will consider lot size,
professional design, layout, location, and landscape screening. Approval of a swimming pool
request conveys no liability to the Association or the Developer and cannot be construed to
imply that such approval expresses any opinion with respect to safety. The applicant recognizes
that a private swimming pool carries significant liability and that the Applicant exclusively bears
all risks incurred.
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All Swimming pools in SLW must be fenced. Such fencing must be in accordance with Moore
County and NC requirements, and must also be utilized even in instances where state or county
requirements do not require a fence.

All North Carolina and Moore County rules and regulations must be followed and a final Moore
County inspection must be performed prior to the pool being filled and used. Under no
circumstances may the pool be filled with water prior to the installation of appropriate safety
fencing. (Note: Any Compliance Fee Deposit shall be forfeited if any water is introduced into the
pool prior to the completion of appropriate, approved safety/security fencing.)

5.11 Notwithstanding anything hereinabove to the contrary the ARC Standards for Design and
Construction shall remain in full force and effect and as amended from time-to-time and such
standards shall be used to interpret Chapter 5 of the Rules and Regulations when ambiguity
might occur.
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CHAPTER SIX

USE OF COMMON PROPERTY

The requirements of this chapter are applicable to the use of West Side Park, including the pool,
playground, tennis courts, walking trails, picnic areas, and all other areas of that property;
Johnson Point; the Community Center building; all boat storage areas; Pine Island; Lake Auman;
all ponds within Seven Lakes West; and any common area that may be developed. Roads and
streets are also common property; however, regulations covering their use are enumerated in
Chapter Three of these Rules and Regulations.

6.1 Damage and Liability:

6.1.1  All activities, including but not limited to walking, climbing, running, playing
games, baseball, tennis, basketball, fishing, boating, sailing, skiing, tubing, swimming and
diving on common property (including but not limited to marinas, parks, towers, lakes and
ponds) are solely at user's own risk. SLWLA and its representatives are not liable for any
death(s) injuries, losses, or damages as a result of such activities.

6.1.2  Any person damaging any improvement on, or associated with, any common area
through negligence or malice shall be responsible for all costs of repair or replacement.
Such costs include, but are not limited to, materials, labor, administrative costs, and cost of
collection as provided in the Covenants. Damage caused by guests shall be the
responsibility of the host member. Outside vendors, contractors, suppliers, visitors, or
others causing damage shall be denied entrance to Seven Lakes West until such costs have
been paid in full, or until payment arrangements have been approved by the Board.

6.2 Compliance: All people who use common property will comply with applicable Association
policies and procedures, rules and regulations. Failure to do so may result in suspension of
privileges to use common property. Members should ensure that their family members, guests,
and associates within clubs and organizations know and follow these requirements. Failure to
comply with any of the following policies and procedures or with directives of representatives or
officials of Association may result in action by the Community Manager, Community Advocate,
Judicial Panel or the SLWLA Board.
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6.2.1  Use: If the area has not been reserved, common areas may be used by members and
their guests on a first-come, first-served basis during posted hours (See member-fee
schedule for reservation policies.)

6.2.2  Children under the age of 14 must be accompanied and supervised by someone 16
or older while at Johnson Point. Children under the age of 14 must be accompanied and
supervised by someone 16 or older while at the Community Center building, and West Side
Park. Refer to 6.3.7 for pool rules.

6.2.3 Identification: Persons using common property may be required to show
identification (e.g., driver's license, student ID card, SLWLA pool pass). Guests of non-
resident members must be accompanied by the non-resident member when the guest is
utilizing any common area.

6.2.4  Parking: Parking of vehicles will be permitted only in designated areas so as not to
interfere with park or area activities and the movement of other vehicles. All boats, RV's,
trailers and other vehicles parked or stored in SLWLA lots must show current SLWLA
registration stickers.

6.2.5  Obstruction and storage: There shall be no obstruction of the common areas, nor
shall anything be stored on the common areas, including road right of way, without consent
of the Community Manager or Board designee.

6.2.6  Removal of plantings: Flowers, trees, and shrubbery on the common areas are not
to be cut or removed without approval of the Community Manager or Board designee.

6.2.7  Open Fires: No open fires are permitted, except in facilities specifically provided
for outdoor cooking, and then only using charcoal fuel. All such fires must be attended and
completely extinguished before the user leaves the area.

6.2.8  Large Groups: Use of any common property by large groups (12 or more) must be
approved in advance by the Community Manager or Board designee and should not conflict
with the privileges of other members or groups of members. The Community Manager or
Board designee will make the final decision when conflicts occur. For certain events
planned on common property the Board or its designee may impose requirements to be
funded by the SLWLA member/user. For example, activities involving children may
require certain adult/child supervision ratios; large events where alcohol is to be served may
require security personnel.

Fall 2009, Revision
Page 27



6.2.9  Pets on common property: No dogs or cats, except service dogs for handicapped
persons, will be allowed within West Side Park or the Johnson Point park area. Dogs on a
leash may proceed to the boat launch area for the purpose of boarding, swimming or getting
a drink.

6.2.10 Emergencies: All emergencies and accidents must be reported to appropriate
emergency units immediately. If needed, call 911 first and then the main gate (673-3120) so
that help can be provided as soon as possible. Report all accidents occurring on or causing
damage to community property to the Community Manager (673-5314) or if after hours to
Security (673-3120.) Telephones are located at the West Side Park pool cabana and in the
lower level reception area of the Community Center. Persons using Johnson Point, Lake
Auman, picnic areas, and trails are advised to carry cell phones for emergency needs.

6.2.11 Clean Up: Persons using any common area are responsible for keeping it clean and
functional. Specific clean-up procedures are posted in most locations. Inside trash is to be
put in provided receptacles. Outside trash is to be put in plastic bags and taken with user on
leaving the area. User should dispose of this trash along with regular home disposal.

6.2.12 Hours of Operation: Regular opening and closing hours for Johnson Point, all boat
storage locations, the Community Center, the West Side Pool, and West Side Park are
posted in prominent places. Persons in any of these areas outside posted hours without
permission may be considered trespassing and subject to appropriate legal consequences.

6.2.13 Standards of Conduct: All people utilizing any common property, including
Association members, their families, guests, and associates, shall maintain high standards of
conduct, and common decency consistent with general standards of conduct of the Seven
Lakes West Community. More specifically, they shall not engage in visible or audible
profanity, verbal abuse of officials or security personnel, or inappropriate physical conduct.
Indecent exposure and nudity is strictly prohibited. People using the common property
shall, when requested by an official (a member or representative of the Board, a member of
Security, or a SLWLA staff person), immediately desist from the objectionable conduct.
Additionally, if requested by an official, people shall leave the area immediately.

Further explanations of conduct standards are (but not limited to): Visible or audible

profanity includes the use of obscene, insulting or abusive language in any fashion that may
be heard by any person. Language which references sexual functioning or references deities
or is associated with curses, racial or ethnic slurs and obscene, insulting or abusive gestures.
Verbal abuse of officials or security personnel--includes, but is not limited to, the use of any
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6.3

of the abuses mentioned in the item above. Inappropriate physical conduct includes, but is
not limited to conduct that is detrimental to the safety of themselves or others, detrimental
to, or has a high probability of damaging assets of the SLWLA, significantly annoying to
others attempting to enjoy the area including noise and/or the playing of music, which is of a
decibel level inappropriate to the other people in reasonably close proximity. It is recognized
that there may be some difference of opinion as to whether a word, phrase, or activity is in
violation of the above criteria. As such, the general standards of conduct of the Seven Lakes
West community will be the benchmarks for judgment. Should a problem of this nature
arise, these benchmarks will be the basis by which an official will determine the need for
corrective action.

6.2.14 Permitted times of use. Association common property may only be used between
dawn and dusk unless a permit has been obtained in advance from the Community Manager.
See 6.2.12 when specific hours of operation are otherwise posted.

Swimming:

6.3.1  All swimming, playing and/or diving in common property is at the participant's
own risk. This includes West Side Park Pool, Johnson Point Beach and Lake Auman. No
person should swim or dive alone.

6.3.2  Children under fourteen (14) years of age are not permitted to swim or dive in
Johnson Point Beach, or Lake Auman unless under the supervision of an adult.

6.3.3  Swimming from lakefront lots is limited to a distance not to exceed 75 feet from
the shoreline. All persons swimming in these areas do so at their own risk. The lakefront
lot owners are responsible for supervision of lake activities of their family and guests lake
activities on lakefront lots.

6.3.4  Swimming is not allowed in the ponds on Lakeway Drive (entrance), on Longleaf
Drive, golf course ponds, or any other ponds in Seven Lakes West.

6.3.5  Swimming is not allowed in the ski area of Lake Auman.

6.3.6  Any person in the water to assist a novice skier must ONLY do so in the shallow
water along the bulkhead on the Northeast side of the island. 6.3.7 Swimming at the West
Side Park Pool is governed by rules posted there. Children under the age of fourteen (14)
must be accompanied and supervised by an adult.
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6.4 Additional requirements specific to Johnson Point:

6.4.1  The playgrounds, beach, its covered seating area, and the fishing pier are open for
use by members and their guests during regular park hours. Those areas of Johnson Point
may not be reserved. Regular park operating hours are 7 a.m. to 9 p.m., Oct.-April, and until
10 p.m., May-Sept. The maximum number of people allowed on the fishing pier at one time
is 15. Children have priority to use the fishing pier at all times.

6.4.2  Children under the age of 14 must be accompanied and supervised by someone 16
or older while at Johnson Point.

6.4.3  Alcoholic beverages are prohibited at all times in the beach area, the playground
area, and on the fishing pier.

6.4.4  Parking any boat trailer or other vehicle on or contiguous to, any launching ramp or
other public facility so as to interfere with its accessibility is prohibited. A parking area is
provided on Simmons Drive.

6.4.5 The boat slips at Johnson Point are the private property of the Seven Lakes West
Landowners Association and are leased to Association members. Association is not
responsible for vandalism or damage to Lessees boat(s) or injury occurring on floating
docks. Fishing from the boat docks or boat slips is prohibited. Unauthorized presence on
any of these docks or boats may be considered trespassing. Unauthorized use of the slips by
boaters may result in loss of boating privileges.

6.4.6  Picnic tables are to remain inside the gazebos.
6.4.7  No additional lighting is allowed.

6.4.8 Reservations for Johnson Point. Parties of 12 or more persons wishing to use the
gazebo/ picnic area of Johnson Point must reserve space at least one week in advance.
Acceptability of planned usage of gazebos shall be determined by the Community Manager.
Johnson Point reservations are made at the SLWLA office on the lower level of the
Community Center. NOTE: The dollar amounts for deposits and fees may change from time
to time. Call the Community Manager's office, 673-5314, to learn current fees. All
reservations require a deposit to be paid when the reservation is made.

SLWLA members and Board approved Seven Lakes West or Seven Lakes
clubs/organizations sponsored by a SLWLA member may reserve the gazebo/picnic area
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6.5

without charge. It may be reserved during regular park operating hours any day of the week
on a first-request, first-served basis for events involving immediate and/or extended
families/friends and for activities of the clubs/organizations defined above. Family
functions are reunions, weddings, birthday parties, anniversaries, and other get-togethers by
residents who are related and/or close friends of the family holding the event. Double
booking: SLWLA members or approved clubs who wish to use the gazebo area by
requesting a separate reservation following the time another reservation has already been
made for the same day (double booking) must agree to abide by the reservations details
specified for the first reservation holder. Any commercial use of Johnson Point must be
sponsored by a member of SLWLA in good standing who is also a member of the
commercial group and who will be present at the event. Commercial groups are defined as
any group who share a common connection (such as clients, members, or employees),
whose origins are outside Seven Lakes West, including but not limited to a single business,
company, school, health care facility, church, organization, realty group, employee group, or
other common denominator not deemed a SLWLA member or Seven Lakes club function by
the SLWLA Board or manager. Commercial groups may reserve gazebos and/or the Point
during regular park hours Monday-Thursday only, excluding holidays and holiday
observances. Double bookings are not available to commercial groups. Commercial groups
using the Point must provide to the Community Manager a list including each attendee's
name one week prior to the event. Persons whose names are not on this list will not be
admitted at the entrance gate. Commercial group events are limited to a total of 150 people.
The above should be reviewed by the Community Manager and Lake & Dam to make sure
they are comfortable with it.

Additional requirements specific to West Side Park and Community Center:

6.5.1  The Community Center is a smoke free facility. Smoking is not allowed anywhere
in the building or adjoining structures, such as porches, cabana, pool, and playground area.

6.5.2  Children under the age of 14 must be accompanied and supervised by someone 16
or older in any area of West Side Park or the Community Center.

6.5.3 Reservations for West Side Park and Community Center: Persons wishing to use any
part of the Community Center facilities must submit a written reservation form, available at
the SLWLA office on the lower level of the Community Center. Some of the outdoor
recreation areas may also be reserved. NOTE: The dollar amount for deposits and fees may
change from time to time. To learn current fees, procedures, and any other information
about use of these facilities, call the SLWLA office, 673-5314. All functions held at West
Side Park and Community Center must be hosted or vouched for by a SLWLA member in
good standing or a board designee who will coordinate care of the center and promote

Fall 2009, Revision
Page 31



compliance with SLWLA policies and procedures by all persons, including guests. Within
each priority category (See following text), reservations will be accepted on a first-come,
first- served basis. However, organizations which have a set meeting time, e.g., a club that
regularly meets the third Wednesday at 7:00 p.m., will not be preempted from those dates,
provided the organization gives annual notification of its intent to the SLWLA manager or
board designee by a specified yearly deadline. Requests for use of the facility should be
made through the Community Manager or Board designee, who will determine availability
of requested space. A reservation request form may be obtained at the Community Center
office and must be submitted before a reservation request will be considered. A reservation
is not finalized

until appropriate approval signatures are obtained. A signed Hold Harmless Agreement
and/or Certificate of Insurance may also be required.

When required, a deposit amount must be paid in full at the time of reservation. Rental fees
must be paid in full one month prior to the event. Timely payment is the responsibility of
the applicant. The manager or board designee may cancel a reservation if fees are not paid
on time. The deposit amount will be refunded if no damage occurs and no extra cleaning is
required following the event. Damage in excess of the deposit amount will be charged to the
person(s) causing the damage. SLWLA members are responsible for damage caused by
their family members or guests. In the event of a cancellation, a portion of the deposit
amount may be retained by SLWLA. The refund of a deposit amount or portion thereof is at
the discretion of the manager or board designee, following guidelines approved by the
SLWLA Board of Directors. Prior to receiving approval for use of the center, the person
making a reservation shall acknowledge in writing the receipt of the rules for the park and
center and shall agree to coordinate and promote their application by event attendees.

6.6 Additional requirements specific to Pine Island, Pine Island beach area, and the buoyed and
area adjacent to Pine Island:

Hours are dawn to dusk

6.7 Priority of Reservations: In cases of conflict, compromise is the preferred option. Otherwise,
priority for reserving space at West Side Park, Pool and Community Center will follow this
order: Category A: (1.) Activities and events sponsored by SLWLA (e.g., events under auspices
of Board committees, the Board, recreation program); (2.) Board approved Seven Lakes West or
Seven Lakes organizations, clubs, or activities (3.) Neighborhood groups from within Seven
Lakes West may reserve any space at all times, more than 13 months in advance
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whenever feasible. *No rental fee **Deposit at discretion of Board or Manager If fees are
charged to attend an event, or if a club sponsors a fund-raising event, fees and deposits for
facility use will be determined by the Board. Category B: Informal Seven Lakes groups whose
membership is by invitation and includes a SLWLA member (e.g., bridge clubs, Mahjong
groups) and individual or group of Seven Lakes West residents hosting a private event for
friends, children or parents of the member. Note: To qualify for this category the SLWLA
member must be him/herself hosting a personal private event, not simply signing to sponsor or
vouch for another person's or group's event. A member may not sign as host of an event held by
any of those described in Category C below and qualify for Category B fees. *May reserve
Great Room up to 10 months in advance. See current fee schedule *May reserve Activity Room,
Card Room, or Craft Rooms up to 9 months in advance. **Deposit may be required, depending
on activity planned. See current fee schedule.

*May reserve Pool up to 13 months in advance. See current fee schedule. Category C: Non-
member of SLWLA, for-profit enterprise, or commercial group, which is defined as any group
who share a common connection (such as clients, members, or employees), whose origins are
outside Seven Lakes West, including but not limited to a single business, company, school,
health care facility, church, organization, realty group, employee group, or other common
denominator not deemed a SLWLA member or Seven Lakes club function by the SLWLA board
or Manager. Note: Any reservation in this category must be requested by the person or group
hosting the event and it must be vouched for by a SLWLA member who will be in attendance or
by the Manager. *May reserve Great Room up to 6 months, but not less than 1 month in advance
at Community manager's discretion. See current fee schedule. *May reserve Activity Room up
to 2 months but not less that two weeks in advance. See current fee schedule. *Card room, craft
rooms, conference room not available. *Pool not available for this category.

NOTES: Spontaneous, informal gatherings may be allowed on the lower level during business
hours, provided: SLWLA member is present, assumes responsibility, and signs in with the
manager or board designee; space is available; activity will not disturb other scheduled events.
The Community Manager or Board has authority to approve or deny spontaneous access on a
case- by- case basis. The conference room will be reserved at all times for administrative use by
the manager, board, associates of the board, and SLWLA committees for planned and ad hoc
meetings. If it is not needed for those purposes and is thus open, other groups may use this room
at the time their meeting was scheduled for another space, if that is their preference, provided
such use is approved by the manager or board designee.
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CHAPTER SEVEN
SEVEN I AKES WEST L ANDOWNERS ASSOCIATION
BOATING AND FISHING RULES AND REGULATIONS FOR L AKE AUMAN

All people who boat or fish in Seven Lakes West shall comply with applicable SLWLA rules and
regulations. Members should ensure that their family members, guests, and associates know and
follow these requirements. Failure to comply with any rules and regulations presented in the
annual SLWLA boating and fishing publication may result in suspension of privileges to fish or
operate a boat in Lake Auman. The Board, its representatives, and the Lake Patrol observe and
report boating and fishing violations of applicable Rules and Regulations. An annual information
sheet about boating and fishing is available to all members. It may be obtained at the SLWLA
office on the lower level of the Community Center. This sheet is provided when annual boat and
fishing permits are purchased. It details permit requirements and fees, boating restrictions, fee
schedules for all permits required, speed limits, fish limits and other information. Printed below
is the summary of the boating and fishing rules and regulations. .

7.1 Boating Permits:

7.1.1  Only members of SLWLA may register a boat. Boats registered must belong to the
member. Proof of ownership is required to register a boat (name of owner of boat and
property owner must correlate.) Proof of liability insurance (minimum $100,000) is required
on all powerboats and sailboats more than fourteen (14) feet at the water line. The maximum
allowable length of a boat is 22 feet, 8 inches length overall (LOA). The maximum power of
the boat is not to exceed the manufacturer's rating. Boat permits may be purchased at the
SLWLA offices on the lower level of the Community Center. The permit year begins May 1
and ends April 30.

7.1.2  All members applying for permits must be in good standing. (Dues must be paid
up for all properties owned by the member.)

7.1.3  All boats must be registered prior to being docked or used on Lake Auman, with
the Lake Auman numbered decal affixed to the port side near the stern (Left rear side).All
boats on Lake Auman must also display the assigned hull numbers utilizing only the
numbers distributed by the SLWLA on both the port and starboard side near the stern of the
boat. Decals and Hull numbers shall be displayed in accordance with the diagram distributed
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1.2

at registration. All boats and trailers stored in SLWLA storage lots must show current
registration stickers

7.1.4  No more than two (2) motorboats may be registered per lot and liability insurance
must be in lot owner's name.

7.1.5 Boats belonging to guests are not permitted on Lake Auman. The following persons
are eligible to operate registered boats: permit holders, their families and occasional guests
over 16 years of age. The permit holder must accompany guests and the permit holder is
responsible for all actions.

7.1.6  No motorized personal watercraft (e.g., Jet Skis, Sea Doos, etc.), water jet
propulsion boats (i.e., jet boats), motorized air powered craft or racing boats* will be
allowed on Lake Auman or any pond. *Boats modified for racing or built primarily for
racing purposes (e.g., hydroplanes with outboard, ski boats with exposed performance
engines, drag boats, etc.)

7.1.7  All vessels operated on Lake Auman that are required to be registered with the
State of North Carolina shall, when being operated on the Lake, display a current and valid
North Carolina State registration in a manner as required by the State.

7.1.8  Any misrepresentation and/or omission of required information during the
registration process will result in immediate corrective action (including possible
cancellation of the registration). Any administration error occurring during the process will
be immediately corrected when noticed. The Association is not bound by improper
registration and shall have the right to correct such when recognized.

Restrictions on boat operations:

7.2.1  Boat access to Lake Auman is from the registered boat owner's lot, from a
member's lot where the boat is moored, or from the launching ramp at Johnson Point only.

7.2.2  Powerboat activities such as skiing and tubing is prohibited altogether between
sunset and sunrise.

7.2.3  Speed limitations: Maximum speed within 150" from shore: 5 MPH AND NO
WAKE. Boaters must be particularly careful to check for and control wake behind their
boats when operating near docks, and bulkheads and swimming areas (e.g. Johnson Point,
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7.3

Pine Island, et cetera). Maximum speed in ski area: 40 MPH Maximum speed elsewhere: 25
MPH

7.2.4  Restricted operations for powerboats are in effect between sunset and 7 a.m.,
limiting speed to a maximum of 10 mph. All boats operating between sunset and sunrise
must have and show (illuminate) proper running lights in accordance with law.

7.2.5  No boats other that those used for maintenance are allowed on the two perimeter
ponds off Longleaf Road in the area of Patman Court, or on the ponds on Lakeway Drive
(entrance). Boats are not allowed in the swim area at Johnson Point, and there is no mooring
of boats allowed between the signs at Johnson Point or the signs at Pine Island.

7.2.6  Boats may not be tied to any buoys or spillway platform. Mooring buoys are not
permitted.

7.2.7  Covers or boathouses on boat slips or lifts are prohibited.

7.2.8  The boat slips at Johnson Point are the private property of SLWLA and are leased
to Association members. Sub-leasing is prohibited. Unauthorized use of the slips may result
in loss of boating privileges. Association is not responsible for damage or vandalism to
boats.

7.2.9  Hours of operation for the boat launch ramp at Johnson Point are sunrise to 10 p.m.
It is not to be used outside these hours.

Safe operation of boats:

7.3.1  No person under 16 years of age will be allowed to operate a motorboat.

7.3.2  Rowboats, canoes, kayaks, paddleboats and sailboats not under power have the
right of way over motorboats.

7.3.3  Sailboats (with or without sails), when operating under power, shall operate under
the powerboat right-of-way rules.

7.3.4  Cylindrical white buoys with orange stripes designate the ski area. Boats pulling
skiers, tubers, hydro-slides or other similar equipment are restricted to this area only. Such
boats must proceed in a counterclockwise direction only. No skiing or tubing is permitted
outside of the ski area, including into or out of any coves or in the restricted area between
the island and shore. ALL POWERBOATS TRAVELING WITHIN THE SKI AREA
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MUST TRAVEL IN A COUNTERCLOCKWISE DIRECTION WHEN THERE IS ANY
SKI OR TUBING TRAFFIC.

7.3.5  All boats pulling skiers, hydro-slides, etc., must have an operator watching forward
and an observer watching the person in the water. Skiers, tubers, towable toy riders, and
persons on any equipment being pulled behind a boat must wear a floatation device.
Dropping a water ski is prohibited. Tubes that become airborne are not permitted on Lake
Auman.

7.3.6  No boats are allowed in the swim area of Johnson Point. Boats anchoring at
Johnson Point or at Pine Island must comply with signage in each area.

7.3.7  Scuba divers are required to place flags in the lake at their dive site. All other boats
must remain a minimum of 50' outside a dive area.

7.3.8  Except as otherwise provided herein, all persons operating vessels of any size on
Lake Auman are required to have knowledge of and comply with all applicable navigational
rules and regulations, including rules promulgated by the U.S. Coast Guard or its successor
in function. Without limiting the foregoing in any way, all persons operating vessels on
Lake Auman for any purpose are required to conduct that activity in a safe manner and to
have knowledge of and comply with all applicable rules and regulations regarding safety
including, but not limited to, rules and regulation on navigational lighting, personal
floatation devices, sound signaling devices and vessel ventilation. (1)

7.3.9  No person shall operate any vessel on Lake Auman while under the influence of an
impairing substance or after having consumed sufficient alcohol that he/she has a blood
alcohol concentration of 0.08 or more, regardless of whether such person is entitled to use
alcohol or an impairing drug.

(1) Information on regulations applicable to the operation of vessels on Lake Auman
can be obtained at the West Side Park and Community Center. The SLWLA routinely
makes this information available as a courtesy to its members and in doing so, does not
assume any responsibility or otherwise relieve any individual operating a vessel on
Lake Auman from having knowledge of or complying with the rules and regulations
that apply to such activity. In the enforcement of these rules and regulations, failing to
know and applicable requirement shall not be a defense.

7.3.10 Eighty eight (88) decibels is the legal limit for boat engines at minimum idle rpm
(measured with a decibel meter, 39 inches behind the transom at a height of 39 to 57 inches
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above the water.) In addition, a boat will be in violation if it is found to be making more than
75 decibels of noise when measured from the shoreline regardless of speed or distance.

7.4 Fishing:

7.4.1  SLWLA members possessing a valid Lake Auman Boating permit, their families,
and guests may fish in Lake Auman. Guests are the responsibility of the SLWLA member
and may fish from the member's property at any time. When guests fish from a boat, either
the member or an adult member of the member's immediate family must accompany the
guest. Guests are permitted on an occasional basis only.

7.4.2  Fishing is not permitted in the ponds between the roadways on Lakeway Drive
(entrance), or in any golf course ponds. Only residents living on other ponds and their guests
may fish in those ponds.

7.4.3  Fishing is not permitted from the boat docks or slips at Johnson Point.

7.4.4  Fish are only to be taken by hook and line. The use of seines, nets, trotlines, or
unattended lines is prohibited.

7.45  Use of live fish of any kind for bait is prohibited.
7.4.6  Fish injured during catch should not be returned to the lake.

7.4.7  Annual fish limits must be strictly observed. Limits are published each year in the
boating regulations received when boat stickers are purchased. This publication is available
to any SLWLA member at the Community Center offices. It is the responsibility of every
registered boat owner, lakefront property owner, or any SLWLA member to ensure that
these limits are followed by anyone fishing from his/her boat, property or any other location.

7.4.8  Persons possessing fish in excess of published limits, or possessing undersized or
prohibited fish will be fined $50 per fish and have their fishing privileges revoked for one
year.

7.4.9  Any person fishing in Lake Auman who is required to have a valid North Carolina
fishing license for the fishing activity they are engaging in, must have and possess the
appropriate fishing license.
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7.5 Reporting of Accidents:

7.5.1  The following reporting requirements apply in the event of an accident or other
occurrence on Lake Auman that results in (a) death, injury or the disappearance of any
person indicating the possible death or injury of that person, (b) property damage, including
damage to the vessel(s) involved, in excess of $2,000 or (c) the total loss of one or more
vessels. For the purposes of this Section 7.6 the events described in (a), (b) and (c) above
trigger reporting requirements and shall be referred to as "triggering events."

7.5.2  If the triggering event involves a single vessel, the person operating the vessel (the
"operator™) shall provide his name, address and vessel identification to any person(s) injured
and to the owner of any property damaged in the collision, accident or other occurrence. The
operator also shall file a written report, including a full description of the event, with the
Community Manager within twenty-four (24) hours of the event and within forty-eight (48)
hours of the event, shall file a report with the North Carolina Wildlife Commission ("WRC")
providing the WRC such information as the WRC may require. Notwithstanding the
preceding, if the triggering event involves property damage only, the operator shall file all
required report(s) within 10 days of the event.

7.5.3  If the triggering event involves more than one vessel, the vessel operators shall
provide each other and all persons sustaining any bodily injury or property damage, the
information required to be provided to any injured person or person sustaining property
damage in Subsection 7.5.2 above. The operators shall designate from among themselves, a
representative to prepare and file the written reports required by Subsection 7.5.2 including
the reports to the Community Manager and the WRC. The designated representative shall
file such reports within the timeframes set forth in Subsection 7.5.2.

7.5.4  Nothing herein shall relieve any operator of the duties and obligations imposed
hereunder and all operators involved in a triggering event shall be required to exchange all
required information and assure that all required reports are filed. When an operator is
unavailable to provide the information or file the reports required in Subsection 7.5.2 or
7.5.3 above, the owner of the vessel involved in the occurrences shall perform the duties of
the operator of his or her vessel.

7.5.5 Itisthe intent of the SLWLA that no report required by this Section 7.5 be
admissible in evidence at any hearing held to determine the fault of the parties to an
occurrence.
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7.6 Depositing or Discharging of Litter: No person may place, throw, deposit or discharge into
Lake Auman (or cause it to be done), any litter, raw sewage, bottles, cans, papers, medical waste
or other liquid or solid materials which render the waters unsightly, noxious or otherwise
unwholesome so as to be detrimental to the member's health, safety or welfare or to the
enjoyment and safety of the water for recreational purposes. Boaters are required to use
appropriate onshore waste containers for any beverage for food containers or other waste
material brought onto the lake during their use of the lake. Boats with through-hull fittings (boats
that discharge sewage) are not allowed on Lake Auman.

7.7 Lake Patrol

The SLWLA Lake Patrol is responsible for observing and reporting to the lake Director
violations of SLW fishing and boating regulations offering safety instructions; and advising
boaters of the rules and regulations for Lake Auman.
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CHAPTER EIGHT
ENFORCEMENT

Certain infractions, as listed on Exhibit A attached to this Chapter 8 and as amended from time
to time in the discretion of the Board of Directors of the Association, shall be handled as follows:

(a) A citation (using the format and containing the information on the Exhibit B "ticket"
attached to this Chapter 8) may be issued to the alleged violator by the Association
employee acting as the Security/Compliance Officer and/or by the Community Manager
and/or by a member of the Board of Directors of the Association; and

(b) The alleged violator may either pay the fine on a timely basis as noted on the citation or
the alleged violator may instead timely request that the Judicial Panel hear the case and
determine the outcome in accordance with law.

The violations listed on Exhibit A may be either treated as infractions and handled by ticketing,
as stated above, and/or may be handled as noted below in the discretion of the Association.

All other violations (of the Rules and Regulations, the By-Laws, the Covenants or other
governing documents of the Association or law) shall by initially be handled by the Community
Manager. The Community Manager will make every good faith effort to work informally to have
a violation corrected. In most cases residents of Seven Lakes West are considerate of their
neighbors and respect the governance documents, so resolution of a problem can be achieved in a
spirit of co-operation among all parties.

If the Community Manager is unable to handle the matter informally (e.g. verbal discussion with
the violator, written request, cease and desist, et cetera) the matter is turned over to the
Community Advocate for handling. The Community Advocate will investigate the issues
involved and then determine whether or not to attempt to negotiate a settlement of the matter
short of prosecution and/or to prosecute the matter before the Judicial Panel.

The Association has created a Judicial Panel to afford due process to all violators of the
Association's governing documents and law, to hear the case and come to a fair and equitable
decision. The Judicial Panel provides a forum for the resolution of violations of the Covenants,
Rules & Regulations, By-Laws and other governing documents of the Association. The Judicial
Panel has authority to levy fines, suspend community privileges, and/or take such other action as
is appropriate in accordance with the NC Planned Community Act and the governing documents
of the Association and of law.

The Judicial Panel is authorized by the Association By-Laws in Article X which fully describes
the procedures and authority of this legal body.
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EXHIBIT A TO CHAPTER 8 ON ENFORCEMENT

THE FOLLOWING SECTIONS OF SEVEN LAKES WEST LANDOWNERS ASSOCIATION
RULES & REGULATIONS ARE SUBJECT TO BEING TREATED
AS MINOR INFRACTIONS HANDLED AS CITATIONS (“TICKETS”):

2.2.2
2.2.4
2.2.5
34.1
3.4.2
3.4.3
3.5.1
3.54
3.8.0
4.1.3
414
4.1.8
521
5.4.2.
5.5.2 (but only regarding throwing items in the lake)
5.6.0
5.8.1
5.8.6
6.2.9
6.2.11
6.2.14
7.1.0
7.1.1
7.13
7.15
7.1.7
7.4.2
7.4.3
7.6.0
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Seven Lakes West Landowners Association

TICKET #:

ISJANCEOFATATIONFOR VICATIONOFRULE& RESULATIONS

VIOLATOR:

ADDRESS:

Vehicle License Plate/Boat Registration # (if applicable)

SLWLA Issuer:

You have been observed violating the following section of the Rules & Regulations:

on this day of , 20

The violation occurred at the following location:

The violation consists of the following:
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1 You are being given a WARNING in this instance. Please comply hereafter!

1 This being your first, second, third (circle) violation within the past year (last 365 days), you may
either not contest the issuance of this ticket and pay the sum of ~ $25, $50, $75

By mailing a check for the circled amount within thirty (30) days of this ticket to:
Seven Lakes West Landowners Association

¢/ o Community Manager

5314 Seven Lakes West

West End, NC27376

or you may contest the issuance of this ticket and demand a hearing before the Judicial Panel by sending
in a written request within thirty (30) days of this date to the Community Manager at the same address
as noted above.

Should the Community Manager not receive the sum due within thirty (30) days and/or should the
check be returned for non sufficient funds and/or should the Community Manager not receive a written
request for a hearing contesting the issuance of this ticket within thirty (30) days then the matter will be
turned over to the Judicial Panel for handling. Your failure to timely respond shall be deemed an
admission to the violation as charged and the Judicial Panel may lien your property for up to $100 per
violation per day in accordance with North Carolina law.

Should you request a hearing to contest the issuance of this ticket the Judicial Panel will set a date and
time for the hearing and notify you by first class US mail. If you are found to be in violation by the
Judicial Panel you may be subject to a fine of up to $100 per violation per day in accordance with the NC
Planned Community Act.
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